88 900 {(Ceosgts)
Water Rescurces and Delta Restoratiocn Act of 1556
{ag amended Januaxy 25, 189§)

RURPOSE OF BILL!

EB S00 propcses to place on the Nevember, 1996, szatewide ballot, &
general chligaticn bond mecsure, curreatly at an uwuspecified
amount, but in the raage of $500 miilion. SB 900 is designed to
provmdc & mcre reliable water systen for the slale, with emphasls
cn the water supply and envirormental prcblems canfrenting the San
Francisco 3ay/Sacramento~San Joaqu o Delta Estuary.

SODIARY :
8B 900 enacts the fcollcowing Laglslative findings:

The ylate is expected to grow in pepulation to rnearliy 49 millicn by
the year 2020, ar ircrease ¢f nearly 1% mil_ion frem 1350.

While water conservation ané cther measures t2 *e;uc= demané on
water qw‘“‘les shoula fe employed, those measures will nct be
sufficient to eliminate shortages excected by trhe yeaxr Z0ZC.

¥
A variety cf measures, including water conse“v;:icn, water
l transters, water rec,"'l:.r\.g water c.eve-ccment and cecnsunctive use

cf surface and groundwater surplies will be nacessary tc meet the

j et

gte’'s water supply reeds.

Declares tre impcertance cf the Bay-Delta tc the ernvironment ard the
econcmy anc as the sirgle mest lmpo* ent souvrce of water for the
people, farms, and kusinssses of the state, providing the water
gupply for mcre than twes-thirds cf all Californians

Tnat the state and federal govermmert and stakenrnlder groupe,
through the adopticn of & Cecerber 15, 1954, accoxrd, nave called
for the development of a comprehensive, 1nng-:erm g8nlutisn for ths
environmental, water supply reliability, and water qualizy prcrtlens

of the Bay-Dslta and have iniftiated a predram kncwn as CAL-FED to
develop a long-term solution. ‘

Tnat the success of tke CAL-FED program is vital to the
environmental and sconomic well-being of the etate.

8B 500 creates the Watar Rescurces and Delta Reastoznitlion Mund,
consigting of the following programs:

Delta Restoraticon Program and Agcount

Appropriates an unspecified amount from the aﬁco unt £¢ the Centva’
Valley Project ImpIovemant Program to pay the state share of the

costs of carrying out f£ish and wildlife restoration measures set
fortr in the Central Valley Project Improvcment Act (CYPIA) .
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The firat CUVPIA preoject tc be under:zaxen is for conetruction of the
Shasta Temperature Control Device, which will permit powes

.generation at Shagta Dam whila still meeting tempcrature

requirements for fisheries in the Sacramento River downstrean. Tae
CVPIA reguires a state contribution of 25% fcxr the Shasta project,

‘with the state share estimated to be about $20 million.

Appropriates an unspecified amcunt from the account te the
- ~ < v to pay fors

Eﬂx;D3l:n_As:sgmsn;_Rxeg.nxgi_sn;ngg.__z.z.L
nonflow-related projects called fcr in the December 15, 1594,

accord. Recuires the state, to the grealest extent possible, to
secure federal matching funds to implement Category III proijects.

Zppropriates an unspecified amount from the account to the Delta
Lg_gg_gg;ggg_;;g;;gg_zxgg__m to provide local assistance under the
Ce_ta levee maintenance stubventions rrogram and for special flocd
protecllilon projects and subsidence studies and monitering.

Appropriazes an unspecified amcunt from the accourt to the Sousx
ng.;w tc pay the non-project cosis and
ltigeticn features in the southern Delta.

Clean Water and Water Recycling Progwram and Account

Appropriates an unspecified amcunt from the account to the State

1y for loans tc local agencies for conmstruction of
proiects rnecessary to meet federal Clsan Water Act requirements,
inclucding wastewatér treatment, water reclamation, nonpeint scurce
anéd estuary enhancerent.

Every $. cf state funds pu:- inte the State Revelwving Fund will
leverage $5 in federal matching fundés.

Apprcpriates an tnspecified amount from the account to the Soa.l
Communities Frapnt Prograw for grants =s communities with &
population of 5,C00 or less with a financial hardship to pay for
wastewater treatment projests. The total amount of grants Zor any
Birgle project may not exceed $3.5 million.

Appropriates an unspecified amount frem the account to the Watex
Recycling Praarar for loans to public agencias fox congtruction of
eligible water recycling projects, defined 25 a water reclamation

project that iz cost-effective, as compared to the development of
other sources of water,

Apnropr‘aues a&n unspecif*ed anount frem the account to the Q;gigggg
Manzagement FProgranm for lcans te lccal agencies for conectruction of
facilities £or zhe Ereatment, Storage, or disposal of agricultural
drainage water which, if-digcharged untreated, would pollute or
threaten to pollute waters ¢f the state.
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This program is identical to a program fundeé by the vo<Ters in
1886, thrcugh rhe passage of Preposition 44,

Water Rescurces Progranm and Account

Appropriates an unspecified amount to the ipilie i

Progzan for fcaoibility investigations for the Zollowlng types of
Frojects:

Coniunctive use of groundwater and surface water supplies
Off-ptream storage upstream of Lhe Delta

Watsxr recycling

Watershes management

Appropriates an unspecifllied amcunt te the San Joaguis vallev
Dralnage Beliief Program for tie state to acquire lands and water
righits for cthe purpose ¢f retiring agricultural lznds in the San
coaguin Valley that have characteristics of low productivity, peor
drainabllicy, and high levels cf selenium in shzallow groundwater.
Thils program was enacted in 1992 (S3 1669, Eill, Chapter 953);
rowever, nc funding has yet been provicded for the program.

Appropriates an unsrecifiec amount tc the Waser Censervation z=d
Grouncdwatey Rechavge Program For lcw interest loans to lzacal
agencies for construction of water coneservation projects snd
grounéwater recharge facilities.

Tnis program 1s identical tc a program funded by the votars tharough
the passage ¢f Propesition 44 in 198€.

Trigger mechanism o,
Coritains a "trigger" which provides that one-third of the total
tords and up to cne-third of the bonds availahle in any fund,
account, or subaccount woulid be issued or sold when each of the
followirng oczursg: 1) 2pproval cf the hond act by the voters; 2)
Cartificaticn of an EIR/EIS for implemaentdtion of procjectsa thai zre
part of a comprehensive Ray-Delta sclutior autherizsd by the
CAL-FED program; 3) Secuaring of all applicarle permits for preiects
auvthorized hy the CAL-FID program.

COMMENTS

The markly of 8B 900 is the culminztion of fcour jeint interim
hearings of the Senate Committee on Agriculture & Water Resourccs
and the Assenrly Committee cn Water, Parks ard wWildlife held in cthe
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fa’l of 1995, as well as efforts Ly the author to meet with
interest grcups around the ctatc.,

As a recult cf those meetings and hearings, a coasensus energed
that thz2 state shculd focus on the environmental ané water
reiiability problems in the Bay-Delta, as well as looking to
address the state’s water supply needs to the year 2020, While
meat perticipants felt that the Bay-Delta should receive prioritcy
Zor funding ir 8B 900, many felt that other programs and projects
relating directly or indirseclly to the Bay-Delta also should
receive funding in €3 200, such as upstream storage, conjunctive
use, water quality, and wacer recycling.

The trlyyes mechanism contained in Sy 900 is intended to create an
incentive for the implementartion cf a leng-term Delta soluticn
develcped thrcugh The CAL-FED process., SB 900 is intended =c¢c ke
the "general obligartion" firancing portiocn of a Delta solutioen.
with alternative financing mechanisms to ke developed once th
CAL-TED precess cevelops a narrowed list of alternatives in May o:Z
L5¢€.

The Governor’s budget for FY 18896-97 prorcses a total of $540
millien for the prxcgrams and profects ccrtained in 82 £02, wikth
220 million for Bay-Delta, cif-strsam storage, and conjunctive use
facilities, and $320 millicn for water gualitv and vater recveliing
prcjeces.,
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